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i INDEPENDENT AUDITOR'S REPORT
To the Members of DLF Garden City Indore Private Limited ’
3 ' Report on the Financial Statements
We have audited ihe accompanying financial statements of DLF Garden City Indore Private Limited (“the
s Company”), which comprise the Balance Sheet as at March 31, 2015, the Staiement of Profit and Loss and Cash
3 Flow Statement for the year then ended and a summary of significant accounting policies and other explanatory
information.
Management’s Responsibility for the Financial Statements
The Company’s Board of Directors is responsible for the matters stated in Section 134(S) of the Companies Act,
; ) 2013 (“the Act™) with respect to the preparation of these financial statements that give a true and fair view of the
{’ 3 financial position, financial performance and cash flows of the Company in accordance with accounting principles
e generally accepted in India; including thé Accounting Standards specified under-Section 133 of the Act, read with
i Rule 7 of the Companies (Acgounts) Rules, 2014. This responsibifity also includes maintenance of adequate

accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company and

for preventing and detecting frauds and other irregularities; selection and application of appropriate accounting

policies; making judgments and estimates that are reasonable and prudent; and the design, implementation and

maintenance of adéquate intenial financial contrdl that were: operating effectively for ensuring the accuracy and

completeness of thé accounting fecords, relevant to the preparation and presentation of the financial statements; that
. give a true and fair view and are fiee from material misstatement, whether due to fraud or ertor.

Aiiditor’s Responsibility

Our responsibility is to €xpress @n opinion on these financial statements based on our audit. We have taken into:

account tie provisions of the Act, the accounting and auditing standards and matters which are required to be

included if the atidit.repott undet the provisions of the Act and the Rules made thereunder. We conducted our audit

iri Accordanice With the Standards on Auditing; issued by the Institute of Chartered Accountants of India, as

S specified undér Séction 143(10) of the-Act: Those Staridards require that we comply with ethical requirements and,

; o plan and perform the audit to obtain reasonable assurance:about whether the financial stafements: are fiee from
inatérial misstatément. ' Co : S '

An audit involves performing procedures t obtain audit evidence about the amounts and :disclos_ums:“in the:
financial statements. The procédures selected depend on the: auditor’s judgment, including; the assessment of the
f il misstatément of the findncial statemerits, whether due fo fraud or erro 'ln'_:jné}iiilg- those risk

g Asséssients, the auditor conisiders internal fiancial control relevant to the Company’s preparation of the financial
stafements give a trie and fair view in: order to. design: audit procedares that are. appropriate in. the
circuimstatices but not for the putpose of expressing ani opinion on wihether the Company. has- i place-an adequate
initeriia] finaticial controls System over financial reporting and ithe effectiveness of such eontrols; Ani audit also-
‘incliidés evaluating the approptiatedgss of accounting policies. used and the reasonableness of the: accounting.
: estimatés made by the Company”s. Directors, as. well as ‘evaluating the overall presentation -of the financial
 stateméirts. We believe that the audit:evidence we have obtained is sufficient and appropriate tosprovide a basis for
i our #idit opinion on the financial statements. ' '
; Opiition
g Jin. our opinion and to the best of otit information and according to the explanations given.fo us, the financial
& statstents give the inforniation  required by the Act in the mamner so required and.give afruc and fair view in
conformily with the accouriting principles generally accepted in India, of the state of affairs:of the Company as at
Mearch 31, 2015, its profit and its cash flows for the year ended on that date. : '
i
N S.1, Batlibo 3-Co, LLP. a Limited Liabiflly Parinership with LLPddentity No. AAB-4294

‘Regdh, Difice s 22, Camac Street, Block ‘C', 37d Fignr, Kolkatz-700 016
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As required by the Companies (Auditor’s Report) Order, 2015 (the Order™) issued by the Central Government
of India in terms of sub-seciion (1Y ol section 143 of the Act, we- give in the Annexure | a statement on the
matters specified in paragraphs 3 and 4 of the Order.

As required by section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

tn our opinion proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books ;

The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this Report are in
agreement with thé books of account;

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
sedtion 133 of thé Act, read with Rule 7 of the Companies (Acgounts) Rules, 2014, '

On the Basis of written representations received from the directors as on March 31, 2015, and taken on record
by thie Bodrd of Directors, none of the directors is disqualified as on March 31, 2015, from being appointed as
a director in térms of section 164 (2) of the Act; :

Wilh respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Cémpanies (Atidit aind Auditors) Rules, 2014, in our opinion dnd to the best of our information abd according.
to the explanations given to us:

i.The Company has disclosed the impact of ‘pending litigations on its financial position in its financial
statemiénts — Réfer Note 37 to the financial statements;

ii.The Company has made ‘provision, as required under the «applicable law or accountiig standards, for
- inaterial foreseeable losses, if any, on long-term contiacts including derivative contracts — Refer Note 34
to'the finaiicial statéments;

ii,i‘ther_e’ weré no amounts which were required to be. trangfefred to the Investor Education and Protection
" Funid by the Company. C o

- For SR Batliboi & Co. LLP
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Annexure referred (e in paragrapk 1 under the headirg “Report on other legal -and regulatory

requirements” of our report of evén date

Re: DLF_Gardcn City Indore Private Limited (“the Company™)

a) The Company is maintaining proper records showing full particulars, including quantitative details
and situation of fixed assets.

b) The fixed assets have been physically verified by the management during the year and no material
discrepancies were identified on such verification.

The Company does not hold any inventories of finished goods, stores, spare: parts and raw. materials.
With regard to Land and development rights in land held for the Real Estate Projects, included under
the head ‘Inventories’, the Company is maintaining proper records of -inventory. Accordingly,

provisions of clause 3(ii) (a) and (b).of the Order are not applicable to the Company.

a) The Company has granted loan to a company covered in the register maintained under section 189
of the Companies Act, 2013. The loan granted is re-payable on demand. We are informed that the
Company- has not demanded repayment of any such loan dujing the year, and thus, there has been no
default on the part of the party to whom the moriey has been lent. The payment of interest has: been

regular.

b) There is no overdue amount of loan granted to company, listed in the register maintained under
section 189 of the Companies Act, 2013.

In-our opmxon and accordmg to the informatjoti-and explanamons given to us and having regaid to the

explanation that purchases of cértain items included under inventory are of proprietary siature for
which: alternative sources: are. not -available ‘to -obtain; comparable quotations, there is an. adequate
intémal control system commeiisiirate with the size of the Coimpany and the nature of i its busmess, fof
the: purchase of inveritory and fixed assets and for the sale of goods and services. During the coursé of
our. audit, we have not observed any major weakneSS or continying failure ‘to correct any najor
wieakness in'the mtemal control 'systém of the Company i1 regpect of these:dreas

The Company has nOt.aqcep”ted any djfcpf:zsifs- from the ‘p’ubli_c.

We have broadly reviewed the boolks-of account maintained by the Company- pursuant {0 the.rules
madé by the Central Government for the maintenance of cost records: under sub-section (1) 6f segtion
148 of the Companies Act 2013 related to the Company's real estate projects and are of: the opinion
that pxjma facie, the prescribed accounts and records have been made and maintained. We have not,
however; made a detailed e')"(aminati()ﬁ of the same.

.a) Undxsputed statutory. dues mcludmg provident fund, ingoiik tax ales-tax, wealth-ta¥, servxce tax,
‘customs duty, value added tax; cess and other material statutory dues have generally been regularly

deposited with the- appropriate- authorities though there fias Heen a slight delay in-a few cases. The

prdvlslons related to employee s state insirance and excise duty are not apphcable to theCompany

- L L
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b) According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, sales tax, wealth tax, service tax, customs duty, value added tax, cess and
other material statutory dues were outstanding, at the year end, for a period of more than six months
from the date they became payable. The provisions related to employee’s state insurance and excise
duty are not applicable to the Company. '

¢) According to the records of the Company, the dues outstanding of income tax on account of dispute

are as follows:

Name of Nature of dues Amount | Period to which the | Forum where

the statute ‘ (Rs.) amount relates dispute is
pending
Income tax | Disallowancesmade §  *NIL Assessment year | Income Tax
Adt, 1961 | by Assessing Officer | _ 2008-09 Appellate
' . : Tribunal

* net of Rs. 5,030,310 adjusted against refund accruing to the Company for another assessment year

According to the records of the Company, there are no dues of, sales tax, wealth tax, value added tax,
service tax, custom. duty, excise duty and cess which: have not been deposited on' account of any
dispute.

d) There were no. amounts which were required to .be transfeﬂ'ed to the Investor Edugation and
Pfotectxon Fund by the Compaiiy in accordance with the relevant provisions of the Compames Act,
1956 (1 of 1956) andtulés made-thereunder.

Thc Cﬁmpany has no accumulated logses. at the end of the financial year and it has not mcuned ¢ash
losses in the:current and unmedxately precedma financial year :

Based on our audlt precedures and as per.xthe mfonnanon and eXpianatlons glven by tbe management

Interest on debenm:es amountmg 0 Rs : ;393, _‘i' the penod ﬁrom November I 2012 to Ootobef‘

3! 2013 became due for payment on November 1 2013 and Rs 72,398,750, from. November 1 ‘20‘13 _

date Subseqﬁent to the year end. the dé rimre holders have sued

financial statetnérits). As per thg infe ‘tzpn and explanation given by the-management, the Compagy
has n‘o ,(')u‘t‘stan'ding dues in respect of bank or financial instimtibn‘s.

Aceording to the mformatlon and eXplanatnons given to us, the Company has not given any" guarantee;
for laans taken by others from bank or financial institutions

me‘Cdmpany did not have any terin loans eufstanding during the year:

.etters to waivé a portion of )
* interest due for the period from April 1, 2034 to ‘October 31,2014 on the CCDs (refer note 35 ofthe

IR
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(xii) Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and as per the information and explanations given by the management. we report
that no fraud on or by the Company has been noticed or reported during the year.

For S.R. Batliboi & Co. LLP
Chartered Accountants

IC Ii?%(e’gistr tion Number: 301003E
_‘,-’ (.)I
Iv .\/: ;z;/

!

Partner
Membership Number: 501396

Place; Amsterdam
Date: May 15, 2015
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BEF Garden City Inddore Private Limited

Batance sheet as af Maveh 3, 2013

o

"P,

Note March 31, 2003 March 31,2014
Rs. Rs.
Equity and habilities
Shareholders' Nunds
Share capital 3 268,120 268.120
Reserves and surplus 4 924,382,801 896,398,464
924,650,921 896.666,584
Non-current liabilities
1ong-term borrowings 5 - .
L.ong-term provisions 6 824,188 809,281
824,188 809,281
Current liabilities
‘frade payables 7 146,609,867 164,773,016
Qther current liabilities 7 - 870,302,430 884,597 451
Short-term provigions 6 23,139,180 5,767,553
1,040,051,477 _ 1,055,138,020
TOTAL . 1,965,526,586 1,952,613,885
Assets
Nén-current assets
Fixed assets
Tingible dssets 8 181,976,128 1,553,353
Cipital work-in-progress ' - " 184,562,684
Déferred tax asset 9 3,369,436 304,316
Lo#ns and advances 13 10,620,876 1,767,545
: 195,966,440 188,187,898
Cufrent assets |
Inventories 10 1;411,298,048
Trade receivables Ll 87,997,243
Citsh and cash equivalents 12 44,649,477
 Logss-and advances 13 50,107,441
Othig- currerit assets 112 -175,507.937:
FOTAL X
Summary.of significant:accounting poligies 2.1

Thig accompanying.notes are an-integral.part:of the finangial statements.

As:per-our report of even date

Jartier:
Memberstiip No.: 501396

Ply fX‘mé_terdam
15,2015

Surojit Basak
Director

Place: Gurgaon
Date; May 45,2015

Director i
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C i Garden Cidy todore Privale faaited
Statenent of profit and loss for the year ended March 31, 2013

Note Niarch 310, 2045 Morch 31 20104
Rs. K«
Income
Incomé from real estate operations &l 286,901,783 274 508.74)
“Other income 15 865,158 3,844,585
Total 287,766,941 278,353,325
Expenses
Cost of sales 16 160,688,840 93.621,991
Club and maintenance ¢ost 17 32,045,363 7.288,113
Employee bencefits expense 18 9,718,501 10,44 548
Finance cost 19 3,458,221 3,445,444
Other expenses . 20 34,133,168 49,752,823
Depreciation and amortization expense 8 6,175,585 99,925
Total ¢ 246,219,677 164,657,844
Profit from operations hefore tax 41,547,264 113,695,481
Tax expqués:
Culfrent tak:expense 16,628,048 60,416,102
MAT Credit utilisation - 4,629,829
Net currenftax expense 16,628,048 65,045,931
Income tax:expense credit related to carlicr year - 889,079
Deferred tax cxpense/ (credit) : {3.065,120) 2,590,965
Profit for the. year: 27,984;336 45,169,506
Earniiigs.per equity sharc [nominal value of shiare: R3. 10 (March 31, 20
2014: Rs.:10)]
Basic
ited-oiithe basis of profit from opérations 1,043:72 1,684.67
Ditited L ,
Coriputed ofi:the basis of profitfrom opératiors 7 58457 1,684.67
Sunifadry of sigriificant accaiiating policics 21 '

The:accontpanying notés are-an integral part of the financialstatemetits.

Asper our t&port of even date

Membership No.: 501396

Paté: May 15,2015

-
)5,

B , Surdjit Basik

Partner it Director
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Director
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