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INDEPENBENT AUBITOR’S REPORT

To the Members of DLF Southerm Homes Private Limited

Report on the Financial Statements

We have audited the accompanying financial statements of DLF Southern Homes Private Limniied (“the
Company™), which ‘comprise the Balance Shcet as at March 31, 2015, the Statement of Profit and Loss and Cash
Flow Statement for the year then ended and a summary of significant accounting policies and other explanatory

information.
Management's Responsibifity for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Au
2013 (“the Act™) with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with accounting principles
generally accepted in India, including the- Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies {Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in dccordance with the provisions of the Act for safeguarding of the assets of the Company and
for prevénting and detecting frauds and other frregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate interna! financial control that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether dug to fraud or error. :

Auditor’s Responsibilit);

Our responsibility is to exjress an opinion ob these financial statements based on our audif. We have taken into
accoumt the provisions of the Act, the accounting and auditing standards and matters which are required to be
included in the audit report dnder the provisions of the Act and the Rules made thereunder. We conducted our audit -
in accordance with the Standards on Auditing, issued by the Institite of Chartered Accountands of India, as
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements and
plan and perforin the audit to obtain reasonable assurance about whether the financial statements are free from

material misstafement.

An audit involves peffoﬁhing procedures to obtain audit évidence about the amounts and disclosures in the
financial statements. The procedures sefected depend on the auditor’s judgment, Jicluding the assessment of the
risks of material misstatement of the financial statements, whether due o fraud or error. In making those risk
assessmetits, the auditor considers internal financial control relevaut 6 the Company’s preparation -of the finangial
statements that give a trie and faii view in order to des:gn audit procedures that are. approprigte in the
circumstances but not for the purpose of expressing an opinion on whether the Company has in place an adequate
internal financial controls system over financial erortno and the effectiveness of such controls, An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as évaluating the overall presentation of the financial
statements. We believe that the audit evidence we have obtained is sufﬁcuent and appropriate to prov1de a basis for
our audit opinion on the financial statements.

Opinion

in our opinion and to the best of our information and according to the explanations given to us, the financial
statements give the information required by the Act in the manner so fequited and give a true and fair view in
conformity with the accounting principies generally accepted in india, of the state of affairs of the Company as at
March 31, 2013, its loss and its cash flows for the year ended on that date.
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I. As required by the Companics {Auditor’s Report) Order, 2015 (“the Order”) issued by the Ceniral Government
of India in terms of sub-section (11) of scction 143 of the Act, we give in the Annexure | a statement on the
matters specified in paragraphs 3 and ¢ of the Order.

.

2. As requiré_d by section 143 (3) of the Act, we report that:

{a) We have sought and obtained all the irformation and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit;

- (b) In our opinion proper books of account as required by law have been kept by the Company so far as it appears

from our examination of those books -

(¢) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this Report are in
agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under section
133 of the Act, tead with Rule 7 of the Companies (Accounts) Rutes, 2014; ' :

(e) On the basis of written representations received from the directors as on March 31, 2015, and taken on record by’
the Boatd of Directors, none of the directars is disqualified as on March 31, 2015, from being appointed as a
director in ternis of section 164 (2) of the Act; : : ) :

(f) With respect to the other matters to be in¢luded in the Auditor’s Report in accordance with’ Rule 11 of the
Companies (Audit and Auditors) Rales, 20 14, in our opinion #nd to the best of our information and according to
the explanations given to us: ' :

1.The Company has disclosed the imp_aét of pending litigations on its financial position in its financial
statements — Refer Note. 32 and 36 to thie financial statemerits;: :

ii. The Company did not kave any long-term contracts. ihcluding deérivative ¢ontracts for which there were
any matetial foreseeable losses;, ‘

iii. There ‘were no amounits which were fequired to be transfersed to thie Investor Education and Protection
Fand by fh‘_e- Company. »

For S:R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm-Registration Number: 361003E

J—

Membership Number: 501396

Place: Amsterdam
Date: May 15, 2015
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Annexure referred to in paragraph | under the heading “Report on otlier legal and regulatory

requirements™ of our repoct of even date

Re: DLF Southern Homes Private Limited (“the Coinpany™)-

¢y

(ii)

(i)

v

)

(vi)

(vii)

a) The Company is maintaining proper records showing full particulars, mcluding quantitative details

and situation of fixed assets.

b) The fixed assets have been physically verified by ihe management during the year and no material

-discrepancies werc identified on such verification.

(&) The management has conducted physical verification of raw material inventory at reasonable
intervals during the year, With regard t6 Land and development rights in land heid for the Real Estate
Projects, included under the head ‘Inventoyies’, the Company is maintaining proper records of

‘inventory: Accordingly, provision of clause 3 (ii).£2) and .(b) of the Order, acé not applicable to the

Company in respect of these project inventories.

-{b) The procedures of physical verification of raw thaterial inventory followed by the managemet are

reasonable and adequate in relation to ihe size of the Company and the nature of jis business.

{(c) The Company -is- maiiitaining proper records. of raw material inventery ‘and. no material

discrepancies wers noticed on physical verification,

Acgording to the. information and explanations giv:en to us, the Company has n_dt granted any loans,
secured or unsecured to compaiijes, firms or other parties covered in the register maintairj"ed unider
section 189 of the Companies Act; 2013, Accordingly, the provisions of clause 3(iii) (a) and (b) of the

Ordér are not applicable to the Coifipany and ﬁencc»_!}i?t commented upon. .

. , ize 6f the Company afid the nature of its business, for
the purchase of inventory aud fixed 4ssets and for the sale of goods and setvices. During the coufsg of

-our audit, we have not observed any major- weakness or continuing faifure to correct any major -

weakness in the internal control system of the company in respect of these areas.

3

The Company has not accepted any depesits from the public,

We have broadly reviewed the books of account maintained by the Company pursuant to the rules
made by the Central Government for the faintenance of cost records under sub-section (1) of section
148 of the Companies Act 2013 relaied to the Company's real estate projects and are of the opinion
that prima facie, the prescribed accounts and records have beer made and maintained. We have not,
however, madz a detailed examinatios of the same :

a) Undisputed statutory dues including provident fund, income-tax, sales-fax, wealth-tax, service tax,
customs ditty, value added tax, cess and other material statutory dues-have generally been regularly
deposited with . the appropriate authorities though there has been a slight delay in a few cases. Tﬁe

provisions refated to employee’s state insurance and excise duty are'noi anplicable to the Comipany.




A
i
i
i
i
i

s wan,

b) According te the information and explanations given to us, no urdisputed amounts payable in
respect of provideni fund, income-tax, sales tax, wealth lax, service tax, customs duty, value added
tax, cess and other material statutory dues.were outstanding, al the year end, for a period of more than
six monihs from the date they became pavable. The provisions relatad to employee’s state insurance

and excise duty are not applicable to the Company.

¢) Accerding to the records of the Company, the dues outstanding of value added tax and income {ax
on account of dispute are as follows:

Name of the Nature of dues | Amount (Rs.) Period to which the | Forum where ‘1
statuie ameunt relates dispute is pending
Kamataka VAT | Value added tax | 7,824,903* | Financial year 2009-10 Appellate Tribunal
Act, 2093 . including ) . " { Commercial Taxes,
interest-thereon o and Emakulam
2010-11
lnc‘drﬁg tax Act, : Disallowanceés I 13,667,554 | Assessinent year 2008- | Iiicome Tax
1961 |- made by : ) 09 and 2009-10 Appellate Tribunal
Assessing ;
‘Officer A
Income tax Act, | Disallowances |- ' 4§2,390" Assessment year 2011~ | The Commissioner of
1961 madeby 12 Incortie tax (Appeals)
' Assessing
Officer

{vii)
{ix)
()

- xi)

¥ net of Rs. 9,563,771 paid under protest

- According;to the information and explanation given to us, there are fio dues of wealth tax, service tax,
customs duty, excise duty and cess which have niot been deposited oir-account of any: dispute.

d) There were . fio :amounts which were required to ,b:é: trafisferred to the. [}iiresgor Edu
Protection Fund by the Company in accordance with the relevant provisions of thie Companies Ast,
1956 (I of 1956) and rules made thereunder. -

- The Company has no accumulated losses at the end of the financial year but it has inicurred cash fosses
in the current and immediately preceding financial year.
Based on our audit procedures and-as per the information and explanations given by the management,

the Company has no outstanding dues in respect of financial institutions, banks and debenture holders.

According to the information and explanations given to us, the Company has not given any guarantee
for.loans taken by others from bank or financial institutions,

The Compa_m‘i? didnot have »ah’y term loans%ﬁ&{sta’ﬁding during the year.
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Chartared Accountants

.

(xii) Based upon the audit procedures perforined for the purpose of reporting the true and fair view of the
financial statements and as per the information and explanations given by the management, we report
that no fraud on or by the Company has been noticed or reported during the vear.

"%

For S.R. Batliboi & Cc. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E

per Amit Gapia “
Partner
Membershlp Number: 501 396

Place: Amsterdam '
Date: May 15,2015
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IXELF Southero Homes Privaic Limited
Balance Sheet a5 ut March 31, 20153

Equity and liabilities
Sharcholder's fands
Sharc capitaf

Reserves and surplus
Non-current fiabilitics
Other long term liabilities

Long-term provisions

Current liabilitics

-Short-term borrowings

Trade payables )
Other current liabilities
Short-term provisions

Total

Assets

Non-current assets -
Fixed assets

Tangible assets .

Capital work<in-progress
Non-current investments
Deféired tax asséts (nét)

Loans and advances

Cuirient asscts
Carrent investients
Inventorizs

O:her cummt asspfs

Total

March 31, 2044

Summiary of significant accounting policies

Notes March 31,2015
Rs. Rs.
3 4,630,958,410 4,630,958.410
q 1,819,938,432 2,116,040,879
6,450,896,842 6,746.999.289
5 340,107,650 417,022,467
6 1,911,120 6,830,009
348,018,770 423852471
.7 396,499,998 241,732,397
8 1,071,640,755 1,567,311,616
8 1,987,835,182 2.090.704,846
6 4,155,288 6,954,354
3,460,131,223 3,906.,703,253
10,259,046,835 11,077:555.013,
9 481,941,021 58,984,816
- 418,892,743
10 94,504,410 94,504,410
. i1 - 10,443,851
12 246,878,938
829,704,758
i4 6,192,749
{s 7, 688 302 898
3.1 5,6
16
12
132
21

The accompanying tiotes are an itegral part.of the financial statemerts.

~ As per our report of even date

. For S.R. Batliboi & Co. LLP

Firm Reg:stratlon No. 301003E

Parmer :
Memibership No.: 561 396.

Place: Amsterdam
Date: May 15, 2015

For and on behalf of ihe Board of Directors of
DLF Southern Homés Private Limited

/7\»- f;rf

Surejit Basak
Director Birector

smamnﬁcupm Debashis MukTerjee
Chic'ffF‘-ihanc_é;iﬁ_iiOfﬁeer

Pradecp Garg
Company Secretary

Place: Gurgaon
Date: May 15, 2015




DLF Seatiiern Homes Private Limited

Statement of proiit and loss for the vear ended March 34, 205

Notes March 31, 2015 March 31, 2044
. Rs. . - _Rs
INCOME: o
Income from reat estate opcrations’ 17 1,100,989,502 2,312,525,078
Other income i 16,034,422 66,737,225
1,117,023,924 2,379,262,303
EXPENSES _
Cost of sales i 19 1,143,185,331 2.207.700,715
Club and maintenance cost ) 20 37,026,206 16,980,790
Enmployee benefits expense 24 27,148,33¢ 25224 913
Other expenses ) ’ 22. 161,747,933 174,169 952
Depreciation expense 9 14,467,836 3,134.234
Finance costs 23 43,725,033 11,429 229
1,377,300,670 2428639833
Prior period items 24 1,433,163 (35,752,926)
Profit/ (loss) before tax (261,709,909) (23,624,604)
Tax expense:
Current tax - -
MAT credit reversal 23,948,686 -
Net current tax 23,948,686 -
Deferred tax expense / (credit) 10,443,852 41,658.922
Total tax. expense 34,392,538 41658,922 .
Profit /(loss) from continulnu opemnons after tax (296,102,447) {65.283,526)
Eémings;{(loss) perequity share [nominal value of share Rs. 10 (March31,2014 : Rs. 10)]
Basic B ) a7 (1.71)
Computed on the basis of total profit/(loss) for the year
- .77) (1.71)

Diluted

Computed on thie basis of total profit/(loss) for the vear
Significant accountiiiy policies : 21
The accompanying fiotes-are an integral part of the financial stitements,

As per our report-ofieven date

Fi orS.R. Batlihoi & Co. LLP
Firm Registration. No. 301003E
Chan g edAccounfm‘ts

z
"\1/‘/47«%9\__

Swrojit Basak

Director’ Director
chbcrship No.: 501396

'Company Secretary
Placc: Amsterdam Place: Gurgaon R
Date: May 5, 2015 Date: May-15, 2015

For and on bchalf of the Board oFDueetors of

= e
Debasbis Mukherjeé
Chief Financial Officer
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