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INDEPENDENT AUDITOR’S REPORT

To the Members of DIEF Southern Towns Private Limited
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Report on the Financial Statements

o AP,

We have audited the accompanying financial statements of DiLF Southern Towns Privaic Limited (“the
Company™). which comprise the Balance Sheet as at March 3 [, 2015, the Statement of Profit and Loss and Cash

" Flow Statement for the year then ended and a summary of sighificant accounting policies and other explanatory
information.
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Management’s Responsibility for the Financial Statements

EXPIALI I

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act.
2013 (“the Act™) with respect 1o the preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with accounting principles -
) gencrally accepted in India, including the Accounting Standards specified under Section 133 of the Act, read with
S Rule 7 of the Companies. (Accounts) Rules, 2014. This responsibility also includés maintenance of adequale
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial control that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from.material misstatement, whether due to fraud or érror.
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Auditor’s Responsibility
Our responsibility is to express an opinion ori these financial statements based on our audit. We have taken into
account the provisions of the Act, the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made thereunder. We conducted our audit
in acéordance with the Standards on Auditing, issued by the Institute of Chartered Accountants of India, as .
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements and
plan. and perforn the audit to obtain reasonable assurance about whether the financial statements ate free from
material riisstatement. .
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financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
s risks. of material misstatement of the financial statements, whether due to fraud or érror. In makifig those risk
} assessments, the auditor considers internal financial control relevant to the Company’s preparation of the. financial
P _ statements that give a (rue and fair view in order to desjgn audit procedures that are appropriate in the
circuristances but not for the purpose of expressing an opinion on whether the Company has in place an adequate.
internal financial controfs system over financial veporting and the effectiveness of such controls. An audit aiso
includes evaliating the appropriateness of ‘accounting policies used and the reasonableness of the accounting

An audit involves performing procedures to obtain audit evidence about the amonnts and disclosures in the
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estimates. made by the Company’s Directors, as well as evaluating the overall presentation of the financial
statements. We believe that the audit evidence we have obtained is suffigient:and appropriaté to provide a ‘hasis for
g . our audit opinion on the financial statements,
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Opinion

In our opiniow and to the best of our information and according to the -explanations given to ‘us, the financial
statements give the information required By the Act in the manner 5o réquired and give a true and fair view in
conformity with the accounting principles generally accepted in India, of thie state of affairs of the Company as at
March 31, 2015, its loss and its cash flows for the year ended on that.date.
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Report on Other Legal and Regulatory Requirements

I As required by the Companies (Auditor's Report) Order, 2015 (~the Order”) issued by the Central Government
of India in terms ol sub-section (11) of section 143 ol the Act. we give in the Annexure | a statement on the
matters specilied in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143 (3) ol the Act, we report that:

(a) We have sought and obrained all the information and explanations which to the best of our kiowledge and
belief were necessary for the purpose of our audit:

.

(b) In our opinion proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books :

(c) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this Report are in
agreement vvith the books of account;

(d) 'In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014;

{e) On the basis 6f written representations received from the directors as on March 31, 2015, and taken on-record
by the Board-of Direciors, none of the directors is disqualified as on March 31, 2015, from being appointed as
a director in terms of section 164 (2) of the Act;

() With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in ouf opinion and to the best of our information and according
t0 the explariations given to us: '

i.The Company has disclosed the impact of pending litigations on its financial position in its financial
statements — Refer Note 28 and 32 to the financial statements;

it. The Conipany has made provision, as required under the applicable faw or accounting standards, for
maerial foresceable losses, if any, on long-term contracts including derivative confracts — Refer Note 35
to the financial statemerits; ' '

iii. There were no amounts which were required 1o be transferred to the Investor Education and Protection
Fund bythe Company:.

For S:R. Batliboi & Co. LLP
Chartered Accountants - ‘ . .
ICAl Firm Registration Numbet: 301003E

Partner i
Membership Number: 501396

Place: Amsterdam
Date: May 15, 2015
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Anunexure refereed to in paragraph 1 under the heading “Report on other legal and regulatory

requirements™ of var report of even date

Re: DL Southern Towns Private Limited (“the Company™)

g (i) ) The Company is maintaining proper recards showing, full particulars, including quantitative details and
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situation ot lixud assets.
b) The fixed assets have heen physically verified by the management during the year and no material

discrepancies were identified on such verification.

(i) The Company does not hold any inventories of finished goods, stores, spare paris and raw materials. With
regard to Land and development rights in’ land held for the Real Estate Projects, included under the head
- ‘Inventories’, the Company is maintaining proper records of inventory. Accordingly, provisions of clause
3(it) (a) and (b) of the Order are not applicable to the Company. '

(i11) AccoxdmL to the information and explanations g given 1o us, the Company has not granted any loans, secured
? or unsecured to companies, firms or other parties covered in the register maintained under section 189 of the
Companies Act, 2013. Accordingly, the provisions of clause 3(iii) (a) and (b) of the Order are not applicable

to the Company and herice not commented upon.

(iv) In our opinion and according to the information and explanations given to us and having regard to the
explandtion that purchases of ceftain items included under inventory are of proprietary nature for-which
alternative sources are not available to obtain comparable quotations, there is an adequate internal control
system commensuraté with the size of the Company and the nature of its business, for the purchase of
inventory and fixed assets and for the sale of gbods. During the course of our audit, we have not observed
any major weakness or continuing failure to correct any major weakness in the internal control system of the
Company in respéct of these areas. The activities of the.company did not involve sale of services during the
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year.
(v) The Company has not accepted any deposits frofn the public.

(vi) We have broadly reviewed the books of account. mdmtamed by-the Company pursuant to the-rules made by
the Central Governmeny for the maintenance of cost records under sub-séction (1) of section 148 of tie
Companiés Act 2013 1elated to the Company's real estate. projects and are of the opinion that prima facie, the -
prescribed accounts and records have been made and miaintained. We have not, however, made a- detailed

examination of the same:

(vii) a) Undisputed statistory dues including provident fiund, income-tax, sales-tax, wealth-tax, service tax,
customs duty, valiie: added tax, cess and. other material statutory dues have ge’;werally been regularly:
deposited with the appropriate authorities though thiére has been a slight delay in:a few cases. The provisiofis
related 1o ernployee’s state insurance and exeise duty are not applicable o thie Company.
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b) According to the informalion and explanations given to us. no undisputed amownts payable in respect of

i . : : .
. provident fund. income-tax, sales tax. wealth tax, service tax. customs duty . value added tax, cess and other
i material statutory dues were outstanding. at the year end. for u period of more than six months from the date
;‘ they became payable. The provisions related to employee’s state isuranée and excise dugy we not .
3 applicable to the Company.
" ¢) According 1o the records of the Company, the dues outstanding of valie added tax and income tax on
£ - .
% aceount of dispute arc as follows:
§
g Name of the Nature of dues Amount (Rs.) Period to which Forum where dispute ]
é statute ' the amount is peading
3 ) relates
~ Karnataka VAT | Value added tax *51,892.749 FFinancial ycar Appeilate Tribunai
Act, 2005 - including interest 2008-09 Commercial Taxes,
3 _ thereon Ernakulam
4 and '
2009-10
Income tax Act, Disallowances #%6 405 950 | Assessment year | Income Tax Appellate
1961 made by 2010-11 Tribunal '
Assessing '

Officer
3 Iihcome tax Act, Disallowances ' 532,010 | Assessment year The Commisstoner of
[ 1961 made by 20§1-12 Income tax (Appeals)
¢ Assessing
Officer
g Incomme tax Act, Disallowances 43790 | Assessment yéar | TheCommissioner of
1961 made by 1 ' 2012-13 [icome tax (Appeals)
3 Assessing ‘

Officer

st

* net of Rs. 22;._2-39‘,750;{)3@ under protest.
**net of Rs. 1,992,000 paid under protest.

According to the information and explanations g diven fo us,. there are no dues of wealth tax, service tax,
customs duty, excise duty and cess which have not béen déposited on account of any dispute.

(d) There were no amounts. which were required {0 be tranisferred to the Investor Educati_on and Protection
Fund by the Company in-accordance with the relevant provisions of the Companies Act, 1956 ( 1 of 1956)

and rules made thereunder.
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(viii) The Company’s accunuifated losses at the end of the financial year are less than ity per cont of ity net
worth but it has incurred cash losses in the current and immediately preceding financinl year

(1x) Based on our audit procedures and as per the information and explanations given by the management. the
Company has defaulied i repayment of ducs (including interest) o compulsorily convertihle debenture
“holders. As mentioned in Note 33 of the financial statement. debentures having ageregate lace value of Rs.
4,569,300,000 became due for conversion into equity share capital on December 16, 2014 and such
conversion was pending as on the balance sheet date. Interest on debcnturc.{_amuunling to Rs. 571,162,500
for the periad from November 1, 2012 to Octlober 31, 2013 became due for payment on November 1, 2013
and Rs. 371,162,500 from November 01, 2013 to October 31, 2014 became due for payment on November
t, 2014. The Company has agreed with the debenture holders to pay penal interest for default in payment of
interest i1 accordance with the terms of Investor agreement with the debenlure holders and such dues were
in arrears as on the halance sheet date. Subsequent to the year end, the dehenture holders have issued letters
to waive a portion of interest due for the period from April 1, 2014 to October 31; 2014 on the CCDs. As
per the information and explanation given by the management, the Company has no outstanding ‘dues in
respect of bank or financial institutions.

(x) According to the information and explanations given to us, the Company has not given an guarantee for
loans taken by others from bank or financial institutions.

(xi) The Company did not have any terin loans outstanding during the year.

(xiiy Based upon the audit procedures performed for the purpose of reporting the true and fair view of the financial
statements and as per the. information and explanations given by the management, we report that no fraud on
or by the Company has been boticed or reported during the year,

For S.R. Batliboi & Co. LLP
Chartered Accountants g
ICA] Firm Registration Number: 301003E

?-aringr i
Membership Number: 501396

Place: Amsterdam
Date: May 15, 2015
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"The accdinpanyifig notes are an intégral partof the fifiancial statemeats.
As per our repof of even date

DLF Soitthern Towns Private Limited.

\‘) Gk

Surojit Basak

Patoer | _ Director
Membership:No:: 501396 e 7g

Place: Gurgaon

Place: Amsterdam y
Date: May 15,2015

Date: May 15, 2015.

Noies Mhaveh 31, 2008 Narch 31, 2014
Rs. Rs.
FOQUITY AND LIABILITIES
Sharcholders’ Funds
Share capital 3 269,980 265980
Reserves und sarplus 4 1,913,995,722 2,255.774.517
1,914,265,702 2.256,044.497
Non-current liabilities -
}.onz-term barrowings 3 - -
- Long-term provisions . G 2,378,118 1.652.460
_ 2,378,118 1.652 460
Current liabifities :
Short-term borrowings LT 1,904,262,557 1,267.898.399
‘'rade payuables § 422,476,787 675.302.802
Other current iabilitics ) S 5,583,612,017 5.651.262.430
Shaoit-terin provisions 6. 1,399,237 1,861,563
7,911,750,598 7.596,325,194
9,828,394,418 9,854,022,151
ASSETS
Non-current assets
Fixed assefs
Tangible assats 9 19,234,834 20,871,065
Deferred tax asset (nef) 10 370,179 369,336
Loans and advinces 11 222,743,968 297;084,202
Other non currefit assets 12.2° 75,000 75,000
242,423 981 228,399,603
Garfent assets
Current investments i 13 - 20,382,280
Inventories .14 9,100,718,564 9,070,234,952
Trade reccivabics ' - 12.1 41,861,499 54,756,757
Cash and bank balances i5 - 13,939,776 37,801,493
Loans and advaices : 1l ‘ 97,284,384 314,278,900
Other current:assels _ : 122 332,166,214 278,168,666
’ + 9.585,970,437 _9,625,622,548
Total : ] . 9;828;394,418 9,854,022,151
Summidiy of sighificant accounting policies 2.1

For and on behalfiof the Board of Directors of
‘Siddhaihia ;G\'x__pmv/fq\

Director
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DLF Southern Fowns Private Linvited

Statement of proficand loss for tve year ended March 31, 2008

Compuited on the basis of total eamings for the year

Notes March 31, 2018 March 312014
) Rs. Rs.
INCOME .
Income from real cstate operations 16 336,108,520 1,255 784 460
Other income 17 730,591 2 854,704
Total 336,839,111 1,258,639, 164
_ EXPENSES A
Cost of sales 18 431,441,386 1,329.158,510
Employee henetits expense 19 12,772,945 13,531,729
Other expenses 20 28,831,775 25,889,189 .
Depreciation 9 1,750,979 850,603
Finance costs 24 203,821,664 667,452,129
Total 678,618,749 2,036,882,160
Loss before tax (341,779,638) (778:242.996)
Tax expensc
Current tax expense - . -
Deferred tax expense (843) 660,800
f:055 for the year (341,778,79%) (778.903,7%)
Earaings/ (loss) per-equity shiare {mominal valuc of share 2
Rs:10 (Masch 31, 2014 : Rs. 103
Basic . (12,659.41) (28:850.43)
Coriipuited on the basis of total earnings for the year o
Diluted : ’ (12,659.41) . (2§:850.43)

Place: Amsterdam
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Summary of significant accounting policies

The accompanying ntes are an integral part of the finaricial stitements.

As per our igport of &ven date,

Date: May 15,2015

For afid'on behaif of the Board of 1
DLF Soiithern Towns Private Limited’
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Siddhartha Gigta
Direcfor )




	00000001
	00000002
	00000003
	00000004
	00000005
	00000006
	00000007

