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INDEPENDENT AUDITOR'S REPORT 

To the [Members of DIY Southern T(•)wi is Private 1 imited 

Report on the Financial Statements 

We have audited the accompanying financial statements of DU; Southern Towns Private litnited ("the 
Companyl, which comprise the Balance Sheet as at March 31, 2015, the Statement of Profit and I.oss and Cash 
Flow Statement for the year then ended and a summary of significant accounting policies and other explanatory 
information. 

Management's Responsibility for the Financial Statements 

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 
2013 ("the Act") with respect to the preparation of these financial statements that give a true and fair view of the 
financial position, financial performance and cash flows of the Company in accordance with accountine, principles • 
generally accepted in India, including the Accounting Standards specified under Section 133 of the Act, read with 
Rule 7 of the Companies. (Account) Rules, 2014. This responsibility also includes maintenance of adequate 
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company and 
for preventing and detecting frauds and Other irregularities; selection and application of appropriate accounting 
policies; making judgments and estimates that are reasonable and prudent.; and the design, inipletnentation and 
maintenance of adequate internal financial control that were operating effectively for ensuring the accuracy and 
completeness of the accounting records, relevant to the preparation and presentation of the financial statements that 
give a true and fair view and are free fromniaterial misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statement based on our audit. We have taken into 
account the provisions of the Act, the accounting and auditing standards and matters which are required to be 
included in the audit report under the provisions of the Act and the Rules made thereunder. We conducted our audit 
in accordance with the Standards on Auditing. issued by the Institute of Chartered Accountants of India, as 
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements and 
plan and perform the audit to obtain reasonable assurance about whether the Financial statements are free from 
material misstatement 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The proceduiTs selected depend on the auditor's jUdgment, including the assessment of the 
risks of material misstatement of the financial statements whether due to fraud or error. In making those risk 
assessments, the auditor considers internal financial control relevant to the Company's preparation of the financial 
statements that give a true and fair view in order to design audit procedures that are appropriate in the 
circumstances but not for the purpose of expressing an opinion on whether the company has in place an -adequate 
internal financial controls system over financial reporting and the effectiveness of such controls An audit also 
includes evaluating the appropriateness of accounting policies used awl file reasonableness of the actounting 
estimates made by the Company's Directors, as well as evaluating the overall presentation of the financial 
statements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the financial statements. 

Opinion 

In our opinion and to the best of our information and according to the explanations given to us, the financial 
statements give the information requited by the Act in the manner 'so requited and give a true and fair view in 
conformity with the accounting principles generally accepted in India, of the state of affairs of the Company as at 
March 31, 2015, its loss and its cash flows for the year ended on that date. 
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Report On Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor's Report) Order, 2015 (-the (Irder-) issued by the Central Goyernmeni 
of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure 1 a statement on the 
matters specified in paragraphs 3 and 4 or the Order. 

2. As required by section .143 (3)01 the Act;  we report that: 

(a) w e have sought and obtained all he information and explanations which to the best of our knowledge and 
belief were necessary for the purpose of our audit; 

(b) In our opinion proper books of account as required by law have been kept by the Company so fi r as it appears 
from our examination of those books ; 

(c) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this. Report are in 
agreement with the books of account; 

(d) In our opinion, the aforesaid financial statements comply with the. Accounting Standards specified under 
section 133 of the Act, read with.  Rule 7 of the Companies(Accounts) Rules, 2014; 

(e) On the basis of written representations received from the directors as on March 3:1, 2015, and taken on record 
by the Board .Of Directors, none of the directors is disqualified as on March 31, 2015, from being appointed as 
a director in terms of section 164 (2) of the Act; 

(f) With respect to the other -matters- to be included in the Auditor's Report in accordance with Rule II of the 
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according 
to the explanations given to us: 

i.The Company has disclosed the impact of pending litigations on its financial position in its financial 
statements - Refer Note 28 and 32 to the financial statements; 

ii.The Company has made provision, as -required under the applicable law Or accounting standards, for 
material foreseeable loss, if any, on long-term contracts including derivative contracts - Refer Note 35 
to the financialstatements; 

iii.There were no amounts which were required to be transferred to the Investor Education anti Protection 
Fund by the Company. 

Feir 	Batiiboi & Co. LLP 
Chattered Accountants 
ICAI Firm Registration Number: 301003E 

Partner 	i 
Membership Number: 501396 

Place: Amsterdam 
Date: May 15, 2015 



Annexure referred to in paragraph 1 under the heading "Report on other legal and reg,ufatory 

reqUirCilleititi" Of our report of even date 

Re: 1)1.T Southern) owns Private Limited (-the ( ompany") 

a) The Company is maintaining proper records showing lidt particulars, inclachng quantitative details and 

situation of fixed assets. 
6) The fixed assets have been physically verified by the management during the year and no material 

discrepancies were identified on such verification. 

(ii) The Company does not hold any inventories of finished goods, stores, spare parts and raw materials. With 
regard to Land and development rights in land held for the Real Estate Projects, included under the head 

• Inventories', the Company is maintaining proper records of inventory. Accordingly, provisions of clause 
30.i) (a) and (b) of the Order are not applicable to the Company. 

(iii) According to the information and explanations given to us, the Company has not granted any loans, secured 
or unsecured to companies, fitms or other parties covered in the register Maintained under section I 89 of the 

Companies Act, 2013. Accordingly;  the provisions of clause 3(iii) (a) and (b) of the Order are not applicable 

to the Company and hence.  not commented upon. 

(iv) In our opinion and according to the information and explanations given to us and having regard to the 
explanation that purchases of certain items included under inventoty are of proprietary nature for which 
alternative sources are not available to obtain comparable quotations, there is an adequate internal control 
system commensurate with the site of the Company and the nature of its business, for the purchase of 
inventory and fixed assets and for the sale of goods. During the course of our audit, we have not observed 
any major weakness or continuing failure to correct any major weakness in the internal control system Of the 
Company in respeet of these areas. The activities of the company did not involve sale of services during the 

year. 

(v) The Company has not accepted any deposits front the public. 

(vi) We have broadly reviewed the books of account maintained by the Company pursuant to the rules made by 
the Central Government for the maintenance of cost records under sub section (1) of section 148 of the 
Companies Act 2013 related to the Company's real. estate projects and are of the opinion that prima facie, the 
prescribed accounts and records have been Made and Maintained. We have not, however, made a detailed 

examination of the same. 

(vii) a) Undisputed statutory dues including provident fund, income-tax, sales-tax, wealth-tax, service tax, 
customs duty, value added tax, cess and other matetial statutory dues have generally been regularly 
deposited with the appropriate authorities though there has been a slight delay ina few cases. The provisions 
related to employee's state insurance and excise duty are not applicable to the CoMpany. 



b) According to Me information and explanations given to us. no undisputed tintoonts payable in respect of 

provident fund. income-tas, sales tax. wealth las, service tax. customs clots , value added laN. CeSS and other 

material statutory dues were outstanding, at the year end. for a period of more than six mouths from the date 

they became payable. The provisions related to employee's state insuranee and excise dots. arc not 

applicable to the (;ompany. 

c) According to the records of the Company, the dues outstanding of valoe added tax and income tax on 

account of dispute are as follows: 

Name of the 
statute, 

Nature of dues Amount (Rs.) Period to which 
the amount 

relates 

Forum where dispute 
is pending 

Karnataka VAT 
Act, 2003 

Value added tax 
including interest 

thereon 

*51,892749 Financial year 
2008-09 

•and 

2009-10 

Appellate Tribunal 
Commercial Taxes, 
Ernakulam 

income tax Act, 
1961 

Disallowances 
made by 
Assessing 
Officer 

"6,495,950 Assessment year 
2010-11 

Income Tax Appellate 
Tribunal 

Income tax Act, 	. 
1961 

Disallowances 
made by 
Assessing 
Officer 

532,010 Assessment year 	, 
2011-12 

The Commissioner of 
Income tax (Appeals) 

Income tax Act, 
1961 

Disallowances 
made by 
Assessing 
Officer 

43,790 AssesSinent year 
2012-13 

The Commissioner of 
Income tax (Appeals) 

* net of Rs. 22,239,7'50 paid under protest. 
**net of Rs. 1,992,000 paid under protest. 

According to the information and explanations given to us, there are no dues of wealth tax, service tax, 
custortis duty, excise duty and cess which have not been tlepoSited on aceount of any dispute. 

(d) There were no amounts which were required to be transferred to the Investor Education and Protection 

Fund by the Company in accordance with the relevant provisions of the Companies Act, 1956 ( I of 1956) 

and rules made thereunder. 
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(viii) The Company's accumulated losses at the end of the financial year are less than filly per cent of its net 
• worth but it has incurred cash losses in the current and immediately preceding hilaitCi;11 year 

(ix) Based on our audit procedures and as per the information and explanations given by the management. the 

Company has defaulted in repayment of dues (including interest) to compulsorily convertible debenture 

holders. As mentioned in Note 33 of the financial statement, debentures having aggregate.  thee value of Rs. 
4,569,300,000 became due for conversion into equity .  share capital on December 16, 2014 and such 

conversion was pending as on the balance sheet date. Interest on debentures amounting, to Rs. 571,162,50(1 

Fr the period from November 1, 2(112 to October 3 I 2013 became due for payment on November I, 2013 

and Rs. 571,162,51)0 from November at, 2013 to October 31, 2014 became due for payment on November 

1, 2014. The Company has agreed with the debenture holders to pay penal interest for default in payment of 

interest in accordance with the terms of Investor agreement with the debenture holders and such dues were 

in arrears as on the balance sheet date. Subsequend to the year end, the debenture-holders have issued letters 
to waive a portion of interest due for the period from April 1, 2014 to October 31; 2014 on the CCDs. As 

per the information and explanation giVen by the management, the Company has no outstanding 'dues in 
respect of bank or financial institutions, 

(x) According to the information and explanations given to us, the Company has not given an guarantee for 

loans taken by others from bank or financial institutions. 

(xi) The Company did not have any term loans outstanding during the year. 

(xi i) Based upon the audit procedures performed for the purpose of reporting the true and fair view of the financial 

statements and as per the, information and explanations given by the management, we report that no fraud on 

or by the Company has been noticed or reported during the year. 

For S.R. Batliboi & Co. LLP 
Chattered Accountants 
ICA! Pim) Registration Number: 301003E 

pex.A-init Tha 
Partner 
MeMbership Number: 5013% 

Place: Amsterdam 
Date: May 15, 2015 
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Balarce Shed 
	

is at I\ larch 31. 2015 
Noie. \larch ,31, 2015 

Rs. 
March.:t 	Zo d 

Rs. 
1.:OVITY .\N1) 1.1.A11111.111ES 

Shareholders' lands 
Share capital 269,980 269.980 
Reserves and surplus 4 1,913,995,722 2,255.774.517 

1,914,265,702 2.256,044.497 
Non-current liabilities 

Long-term borrowings S - 
, 

	
long-term provisions 6 2,378,118 1,652,460 

2,378,118 1.652.460 
Cu rrent ha bib ties 
Short-term borrowings 7 1,904,262,557 1,267,898,399 
,frade payables 8 422,476,787 675,302,802 
Other current liabilities 8 5,583,612,017 5,651,262,430 
Shoit-tenn provisions 6 . 1,399,237 1,861,563 

7,91.1,750,598 7,596,325,194 
9,828,394,418 9,854,022,151 

ASSETS 

Non-current assets 
Fixed asset's 

Tangible assets 9 19,234,834 20,871,065 
Deferred tax asset (net) 10 370,179 3694336 
Loans and advances 11 222,743,968 2071084,202 
Other non current assets 12.2 75,000 75,000 

242,423,981 228,399,603 
Carrent assets 
Current investments 13 - 20,382,280 
Inventories 14 9,10.,718,44 9,070,234,952 
Trade receivables 12.1 41,8614499 54;756,25.7 
Cash and bank balances 15 13,939,776 37,801,493 
Loans and advances II 97284-084 214,278,900 
Other curretWasSets 12.2 332,166;214 228,168,666 

9,585;970;437 9,625,622,548 
Total 9;828;394;418 ,9,854,022,151 

Sumniary 	tigdificant accounting policitS" 2.1 

The accoinpanying notes are an integral pari Of the financial statenients. 

As per our report ofeven date 

For and on behaltof the Boarduf Directors of 
DLF Southern towns Privafe Limited 

47in,  
SurojitIlaSak 	 Siddhartha CUpta 
Director 	 Director 

Place: Gurgann 
Date: May 15, 2015 

For S.R. Batlib6i & Co. 1,LP 
Finn Registration No: 301003E 
Cha e d ocountatits 

 

 

Partner 
Membership NO:: 501396 

Plate: Amsterdam 
Date: May 1',.20.i5.  
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Directsr 

Plact:',GurgeOn 
Date:Alai 2015' 

Siddhartha Gitiga 
Director 

For and-On behalf Of the Board ofDitectors of 
DES Stitthern ToWns Private Liinited 

per 	 „ 
Partner 
:Membership No.: 5iP96 

Place: Amaterdam 
Date: may15,20l5 

or S.R.,11411i1101p:cia. LLP 
'Firm RegiS:fratiori-Nk 301003E 
Cha d mei 

DI 	Sontltern rowns PriValC 1,i-116101 

Statement of profit and loss for the year ended March 31, 2015 

Notes Nlarrll 31, 2015 
Its. 

March 31, 201-1 
Rs. 

INCOME 
Income from real estate operatimm 16 336,108,520 ,255,784.400 
Other i!!:come 730,591 2 854.704 

Total 336,839,111 1,258,639,164 

. EXPENSF.S 
Cost or sales 18 431,441,386 1,329,158,510 
Employee benefits expense 19 12,772,945 13,531,729 
Other expenses 20 28,831,775 25,889,189. 
Depreciation 9 1,750,979 850,603 

. Finance costs 2! 203,821,664 667,452, [29 
Total 678,618,749 2,030,882,160 

Loss before tax (341,779,638) (778)242,9961 
Tax expense 

Current tax expense 
Deferred tax expense (343) 

. 	- 
660,800 

Loss for the year (341,778,795) (778:003;796) 

Earnings/ (loss) pet:equity share (nominal value of share 
Rs.10 (March 31, 2014: Rs. 10)1 22 

Basic (12,659.41) (25,850.43) 
Computed on the baits of total earnings for 'Me year 
Diluted (12,659.41) (25,850.43) 
Computed on the basis of total earnings for the year 

Summary of significant accounting policies 	 2.1 

The accoinpanyin# Doles are an integral !Art of the :financial statements. 

As per our report of ‘ven date. 
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